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Nevada State Office of Energy
New Energy Industry Task Force
Business Case and Policy Subcommittee

Purpose: Work to include the development of key scenarios that would impact the
business case assumptions. Items such as changes to existing RPS, net metering,
plant retirement, carbon tax, environmental regs, dynamic scheduling, regional
partnerships, generation mix, new transmission capacity, load forecasts, electric vehicle
integration, tax credits, demand response programs and more could be considered to
have significant impacts to the industry. This subcommittee will also be home of the
policy recommendations following the business case.

Members: Jason Geddes (Lead), Kathleen Drakulich, Joni Eastley, James Settlemeyer,
Jim Baak, Paul Thomsen, lan Rogoff, Jack McGinley, Dan Jacobsen, John Candelaria

Scenario Planning Policy Implications
Transmission

1. Consider modifying NRS 704.746 so that transmission capacity alternatives to
facilitate resource sharing to reduce the cost of operations and accommodate
higher penetration levels of renewable energy are considered in the resource
planning process. In other words, consider cost effective transmission projects
that link balancing areas and reduce operation and flexible capacity costs.

2. Other recommendations from the Transmission sub group.

Net-Metering and Portfolio Standard
1. Recommend that all providers of electric and gas service in Nevada report goals,
programs and status updates annually to NSOE. NSOE to establish statewide
goals.

2. Solar 2.4 Multiplier - Clarify in NRS 704.7822 that this is for net metered systems
only. PV has become significantly more competitive since the legislation was
created. Discuss notion of reducing to 1.0 over time but grandfather in existing
systems.

3. NV Energy Large and Small Standby Riders (LSR and SSR): These are the utility
tariffs that are used to calculate the charge levied by NV Energy when a
customer builds on site power, offsets some of the current power that NV Energy
supplies but remains a bundled customer of the utility.

a. Request that NV Energy make a presentation to the New Energy Industry
Task force for both traditional bundled customers and time of use
customers and demonstrate which customers are eligible, how the
calculation is done and what the cost is to customers.



DRAFT 12/3/2012 DRAFT

b. Determine if modifications to the LSR and SSR tariffs are needed. Do the
peak power triggers need to be modified.

4. Consider a different approach to Net Metering compliance that is not affected by
retail sales such as MegaWatt-hour(MWh) target, taking into account the various
capacity factors.

Other

1. Investigate the ability of NV Energy customers to purchase renewable energy
from utility scale renewable projects on the utility side of the meter and remain a
bundled customer of the utility.

a. To address feasibility, require certain limitations, e.g., that the purchase by
customer be greater than 5 megawatts; that there be a cap on the total
number of megawatts that NV Energy customers can purchase, etc.

b. Green Tariff

Virtual Net Metering

SMUD program called Solar Shares -

http://www.electricenergyonline.com/?page=show_news&id=94469

Qo

2. Allow geothermal projects to be considered on equal footing for renewable
energy tax abatements. They are currently required to get county approval to be
eligible for property tax abatement, when all other renewables are not.

3. Renewable Energy, Energy Efficiency and Sustainability Education: Investigate
the possibility of requiring versus encouraging renewable energy, energy
efficiency and sustainability education in Nevada school curriculum.

a. Undertake discussion re the benefits, authorization and incentives for the
primary and secondary schools for doing so, the scope of and sources
available for the renewable energy programs.

See relevant NRS below.


http://www.electricenergyonline.com/?page=show_news&id=94469
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For Iltem #2

NRS 704.7821 Establishment of portfolio standard; requirements; treatment of certain solar energy
systems; portfolio energy credits; renewable energy contracts and energy efficiency contracts; exemptions;
regulations.

1. For each provider of electric service, the Commission shall establish a portfolio standard. The portfolio
standard must require each provider to generate, acquire or save electricity from portfolio energy systems or
efficiency measures in an amount that is:

(@) For calendar years 2005 and 2006, not less than 6 percent of the total amount of electricity sold by the
provider to its retail customers in this State during that calendar year.

(b) For calendar years 2007 and 2008, not less than 9 percent of the total amount of electricity sold by the
provider to its retail customers in this State during that calendar year.

(c) For calendar years 2009 and 2010, not less than 12 percent of the total amount of electricity sold by the
provider to its retail customers in this State during that calendar year.

(d) For calendar years 2011 and 2012, not less than 15 percent of the total amount of electricity sold by the
provider to its retail customers in this State during that calendar year.

(e) For calendar years 2013 and 2014, not less than 18 percent of the total amount of electricity sold by the
provider to its retail customers in this State during that calendar year.

(f) For calendar years 2015 through 2019, inclusive, not less than 20 percent of the total amount of electricity
sold by the provider to its retail customers in this State during that calendar year.

(9) For calendar years 2020 through 2024, inclusive, not less than 22 percent of the total amount of electricity
sold by the provider to its retail customers in this State during that calendar year.

(h) For calendar year 2025 and for each calendar year thereafter, not less than 25 percent of the total amount of
electricity sold by the provider to its retail customers in this State during that calendar year.

2. In addition to the requirements set forth in subsection 1, the portfolio standard for each provider must require
that:

(@) Of the total amount of electricity that the provider is required to generate, acquire or save from portfolio
energy systems or efficiency measures during each calendar year, not less than:

(1) For calendar years 2009 through 2015, inclusive, 5 percent of that amount must be generated or acquired
from solar renewable energy systems.

(2) For calendar year 2016 and for each calendar year thereafter, 6 percent of that amount must be generated
or acquired from solar renewable energy systems.

(b) Of the total amount of electricity that the provider is required to generate, acquire or save from portfolio
energy systems or efficiency measures during each calendar year, not more than 25 percent of that amount may be
based on energy efficiency measures. If the provider intends to use energy efficiency measures to comply with its
portfolio standard during any calendar year, of the total amount of electricity saved from energy efficiency measures
for which the provider seeks to obtain portfolio energy credits pursuant to this paragraph, at least 50 percent of that
amount must be saved from energy efficiency measures installed at service locations of residential customers of the
provider, unless a different percentage is approved by the Commission.

(c) If the provider acquires or saves electricity from a portfolio energy system or efficiency measure pursuant to a
renewable energy contract or energy efficiency contract with another party:

(1) The term of the contract must be not less than 10 years, unless the other party agrees to a contract with a
shorter term; and

(2) The terms and conditions of the contract must be just and reasonable, as determined by the Commission.
If the provider is a utility provider and the Commission approves the terms and conditions of the contract between
the utility provider and the other party, the contract and its terms and conditions shall be deemed to be a prudent
investment and the utility provider may recover all just and reasonable costs associated with the contract.

3. If, for the benefit of one or more retail customers in this State, the provider has paid for or directly reimbursed,
in whole or in part, the costs of the acquisition or installation of a solar energy system which qualifies as a
renewable energy system and which reduces the consumption of electricity, the total reduction in the consumption of
electricity during each calendar year that results from the solar energy system shall be deemed to be electricity that
the provider generated or acquired from a renewable energy system for the purposes of complying with its portfolio
standard.

4. The Commission shall adopt regulations that establish a system of portfolio energy credits that may be used
by a provider to comply with its portfolio standard.
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5. Except as otherwise provided in subsection 6, each provider shall comply with its portfolio standard during
each calendar year.

6. If, for any calendar year, a provider is unable to comply with its portfolio standard through the generation of
electricity from its own renewable energy systems or, if applicable, through the use of portfolio energy credits, the
provider shall take actions to acquire or save electricity pursuant to one or more renewable energy contracts or
energy efficiency contracts. If the Commission determines that, for a calendar year, there is not or will not be a
sufficient supply of electricity or a sufficient amount of energy savings made available to the provider pursuant to
renewable energy contracts and energy efficiency contracts with just and reasonable terms and conditions, the
Commission shall exempt the provider, for that calendar year, from the remaining requirements of its portfolio
standard or from any appropriate portion thereof, as determined by the Commission.

7. The Commission shall adopt regulations that establish:

(@) Standards for the determination of just and reasonable terms and conditions for the renewable energy
contracts and energy efficiency contracts that a provider must enter into to comply with its portfolio standard.

(b) Methods to classify the financial impact of each long-term renewable energy contract and energy efficiency
contract as an additional imputed debt of a utility provider. The regulations must allow the utility provider to
propose an amount to be added to the cost of the contract, at the time the contract is approved by the Commission,
equal to a compensating component in the capital structure of the utility provider. In evaluating any proposal made
by a utility provider pursuant to this paragraph, the Commission shall consider the effect that the proposal will have
on the rates paid by the retail customers of the utility provider.

8. Except as otherwise provided in NRS 704.78213, the provisions of this section do not apply to a provider of
new electric resources as defined in NRS 704B.130.

9. As used in this section:

(a) “Energy efficiency contract” means a contract to attain energy savings from one or more energy efficiency
measures owned, operated or controlled by other parties.

(b) “Renewable energy contract” means a contract to acquire electricity from one or more renewable energy
systems owned, operated or controlled by other parties.

(c) “Terms and conditions” includes, without limitation, the price that a provider must pay to acquire electricity
pursuant to a renewable energy contract or to attain energy savings pursuant to an energy efficiency contract.

(Added to NRS by 2001, 2528; A 2003, 1866, 1876; 2005, 22nd Special Session, 82; 2007, 414; 2009,
996, 1399)

NRS 704.78213 Establishment of portfolio standard for providers of new electric resources; requirements;
treatment of certain solar energy systems.

1. If the Commission issues an order approving an application that is filed pursuant to NRS 704B.310 or a
request that is filed pursuant to NRS 704B.325 regarding a provider of new electric resources and an eligible
customer, the Commission must establish in the order a portfolio standard applicable to the electricity sold by the
provider of new electric resources to the eligible customer in accordance with the order. The portfolio standard must
require the provider of new electric resources to generate, acquire or save electricity from portfolio energy systems
or efficiency measures in the amounts described in the portfolio standard set forth in NRS 704.7821 which is
effective on the date on which the order approving the application or request is approved.

2. Of the total amount of electricity that a provider of new electric resources is required to generate, acquire or
save from portfolio energy systems or efficiency measures during each calendar year, not more than 25 percent of
that amount may be based on energy efficiency measures.

3. If, for the benefit of one or more eligible customers, the eligible customer of a provider of new electric
resources has paid for or directly reimbursed, in whole or in part, the costs of the acquisition or installation of a solar
energy system which qualifies as a renewable energy system and which reduces the consumption of electricity, the
total reduction in the consumption of electricity during each calendar year that results from the solar energy system
shall be deemed to be electricity that the provider of new electric resources generated or acquired from a renewable
energy system for the purposes of complying with its portfolio standard.

4. As used in this section:

(a) “Eligible customer” has the meaning ascribed to it in NRS 704B.080.

(b) “Provider of new electric resources” has the meaning ascribed to it in NRS 704B.130.

(Added to NRS by 2009, 992)

NRS 704.78215 Calculation of portfolio energy credits.


http://www.leg.state.nv.us/NRS/NRS-704.html#NRS704Sec78213
http://www.leg.state.nv.us/NRS/NRS-704B.html#NRS704BSec130
http://www.leg.state.nv.us/Statutes/71st/Stats200117.html#Stats200117page2528
http://www.leg.state.nv.us/Statutes/72nd/Stats200315.html#Stats200315page1866
http://www.leg.state.nv.us/Statutes/72nd/Stats200315.html#Stats200315page1876
http://www.leg.state.nv.us/Statutes/22ndSS/Stats2005SS2201.html#Stats2005SS2201page82
http://www.leg.state.nv.us/Statutes/74th/Stats200704.html#Stats200704page414
http://www.leg.state.nv.us/Statutes/75th2009/Stats200910.html#Stats200910page996
http://www.leg.state.nv.us/Statutes/75th2009/Stats200910.html#Stats200910page996
http://www.leg.state.nv.us/Statutes/75th2009/Stats200914.html#Stats200914page1399
http://www.leg.state.nv.us/NRS/NRS-704B.html#NRS704BSec310
http://www.leg.state.nv.us/NRS/NRS-704B.html#NRS704BSec325
http://www.leg.state.nv.us/NRS/NRS-704.html#NRS704Sec7821
http://www.leg.state.nv.us/NRS/NRS-704B.html#NRS704BSec080
http://www.leg.state.nv.us/NRS/NRS-704B.html#NRS704BSec130
http://www.leg.state.nv.us/Statutes/75th2009/Stats200910.html#Stats200910page992

DRAFT 12/3/2012 DRAFT

1. Except as otherwise provided in this section or by specific statute, a provider is entitled to one portfolio
energy credit for each kilowatt-hour of electricity that the provider generates, acquires or saves from a portfolio
energy system or efficiency measure.

2. The Commission may adopt regulations that give a provider more than one portfolio energy credit for each
kilowatt-hour of electricity saved by the provider during its peak load period from energy efficiency measures.

(Added to NRS by 2005, 22nd Special Session, 80)

NRS 704.7822 Calculation of electricity generated or acquired from certain solar photovoltaic
systems. For the purpose of complying with a portfolio standard established pursuant toNRS
704.7821 or 704.78213, a provider shall be deemed to have generated or acquired 2.4 kilowatt-hours of electricity
from a renewable energy system for each 1.0 kilowatt-hour of actual electricity generated or acquired from a solar
photovoltaic system, if:

1. The system is installed on the premises of a retail customer; and

2. On an annual basis, at least 50 percent of the electricity generated by the system is utilized by the retail
customer on that premises.

(Added to NRS by 2003, 805; A 2009, 999)

For Item #6

NRS 704.746 Public hearing on adequacy of plan; determination by Commission.

1. After a utility has filed its plan pursuant to NRS 704.741, the Commission shall convene a public hearing on
the adequacy of the plan.

2. The Commission shall determine the parties to the public hearing on the adequacy of the plan. A person or
governmental entity may petition the Commission for leave to intervene as a party. The Commission must grant a
petition to intervene as a party in the hearing if the person or entity has relevant material evidence to provide
concerning the adequacy of the plan. The Commission may limit participation of an intervener in the hearing to
avoid duplication and may prohibit continued participation in the hearing by an intervener if the Commission
determines that continued participation will unduly broaden the issues, will not provide additional relevant material
evidence or is not necessary to further the public interest.

3. In addition to any party to the hearing, any interested person may make comments to the Commission
regarding the contents and adequacy of the plan.

4. After the hearing, the Commission shall determine whether:

() The forecast requirements of the utility are based on substantially accurate data and an adequate method of
forecasting.

(b) The plan identifies and takes into account any present and projected reductions in the demand for energy that
may result from measures to improve energy efficiency in the industrial, commercial, residential and energy
producing sectors of the area being served.

(c) The plan adequately demonstrates the economic, environmental and other benefits to this State and to the
customers of the utility, associated with the following possible measures and sources of supply:

(1) Improvements in energy efficiency;

(2) Pooling of power;

(3) Purchases of power from neighboring states or countries;

(4) Facilities that operate on solar or geothermal energy or wind;

(5) Facilities that operate on the principle of cogeneration or hydrogeneration;
(6) Other generation facilities; and

(7) Other transmission facilities.

5. The Commission may give preference to the measures and sources of supply set forth in paragraph (c) of
subsection 4 that:

(a) Provide the greatest economic and environmental benefits to the State;

(b) Are consistent with the provisions of this section; and

(c) Provide levels of service that are adequate and reliable.

6. The Commission shall:


http://www.leg.state.nv.us/Statutes/22ndSS/Stats2005SS2201.html#Stats2005SS2201page80
http://www.leg.state.nv.us/NRS/NRS-704.html#NRS704Sec7821
http://www.leg.state.nv.us/NRS/NRS-704.html#NRS704Sec7821
http://www.leg.state.nv.us/NRS/NRS-704.html#NRS704Sec78213
http://www.leg.state.nv.us/Statutes/72nd/Stats200306.html#Stats200306page805
http://www.leg.state.nv.us/Statutes/75th2009/Stats200910.html#Stats200910page999
http://www.leg.state.nv.us/NRS/NRS-704.html#NRS704Sec741
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(a) Adopt regulations which determine the level of preference to be given to those measures and sources of
supply; and

(b) Consider the value to the public of using water efficiently when it is determining those preferences.

7. The Commission shall:

(@) Consider the level of financial commitment from developers of renewable energy projects in each renewable
energy zone, as designated pursuant to subsection 2 of NRS 704.741; and

(b) Adopt regulations establishing a process for considering such commitments including, without limitation,
contracts for the sale of energy, leases of land and mineral rights, cash deposits and letters of credit.

(Added to NRS by 1983, 887; A 1989, 1607; 1991, 524; 2007, 1773; 2009, 993, 1323)



http://www.leg.state.nv.us/NRS/NRS-704.html#NRS704Sec741
http://www.leg.state.nv.us/Statutes/74th/Stats200715.html#Stats200715page1773
http://www.leg.state.nv.us/Statutes/75th2009/Stats200910.html#Stats200910page993
http://www.leg.state.nv.us/Statutes/75th2009/Stats200913.html#Stats200913page1323

